/l//ay 2, 2007 United States — Energy
RESEARCH REPORT Oil & Gas Exploration

LUCAS ENERGY, INC. (OTC BB: LUCE)

Website : http://www.lucasenergy.com .
ROMARK7@aol.com Exchange : US-OTC Bulletin Board Recent Price: $ 2.10
(917)-345-9894 Contact : Anthem Communications Media Target Price: $ 420
Anthony DiMaio (917) 449-1177 36!
e-mail: info@Ilucasenergy.com

SPECULATIVE BUY RATING

Lucas Energy, Inc.

3000 Richmond Avenue Agile Producer with Focus on Revitalization not DiSCOVGI'y
Suite 400

Houston, TX 77098-3111
Unites States of America
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$ $/0" 23 producing, 6
undeveloped & 3 shut in wells; 1 orphaned well A&rplugged & abandoned well.)
! 1 #
(all figures in Millions) !
#3$ 1% % " $$
5? Week Hi/Lo Range 3.75/1.75) ! $ % 11
Fiscal Year End 31-Mar & ,( ) # "oop0n | 23/4™ "
Shares Outstanding (12/31/2006) 29.45 *)+, ! % % -
Float (approximately) 3.20 "
Share price (04/27/2007) 2.25 01% 35&650 $ ! 1 /(1/ .
Market Capitalization 66.3 " % # # 1&.."
Average Volume (3 months) | # + | |
Insider Ownership 16.8% "
Institutional Ownership 36.5% % 7&... !
Enterprise Value 67.55 0 1% | 'k $" 1 & ("
Total L-T Debt (12-31-06) 2.30 M 1
Total Cash (12-31-06) 1.01 # ( T + 8 9 #
% 4 " # (8
3/31/2007  3/31/2008 - $: #
9 ! " ! :
FY2007 E FY2008 E % : 2 ) 6.. s
Earnings Per Share (EPS) % $! + $ "
Adjusted R Value/sh 2.35 6.;"" 2667:2677!
justed Reserve Value/share* 4
(less long-term liabilities and cash) . 30 1! 266 ! =3. & %
(*using PV10 reserves of $72.5 million. + | % 276 7! 6..;
$300 million PV10 Reserve Target=$4.22/Reserve Value per share.) targeting $300 m|”|0nn reserves-n medium term
.o # 33.< 2; -1
Total Revenue 1.340 2.800) 1. 0, | 0,
Production Taxes 0.363 0.500 ! -456 67. 8 N % 7! 9 % ,
Gross Profit/Loss 0.977 2.240 ; # 3% 0% $
Operating expenditures 0.169 0.291] # " % " 0
Operating Income 0.808 1.949 .
Other Expenses 0.129 0.240 $ $>23.!
Net Pre-Tax Profit/Loss 0.679 1.709) ! [ # 1 1 ! #
Tax Expense 0.163 0.410 $ $ 2" # $ '
Net Income 0.516 1.299 | |
#
NA = Not applicable/Not Available. " & ' ' ! " #
A = Actual Reported figures E = Est imates # ? ' * g "o $ "H:
Mining Reserves (PV10 Category) Barrels # & 1 ! #
v $ 36! + s# " |
Net Oil Reserves (PV10) Estimates (2007) 3.52 17 &' $ %= @A B
Net Realizeable Oil Price ($/barrel) 48.5] 36:1 206. "
Target 2007 Reserve $ Valuation 171] - :
Present Value of reserves @ 10% over 20 yrs 72.5 bl # % + 1 - " #
Capital Struct (12-31-2006 2! -3 # % CA% C
apital Structure -31- o4 0 I . - .
Authorized Common Stock 100 000 000 % % ) D CE@ C $ ) 3::3F
Authorized Preferred Stock 10 000
tosued Preferred Stock ol See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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Lucas Energy Resources Founded

Acquired 2 Unit Wells in Gonzales County
Acquired 2 Producing Wells in Baylor County
Acquired 5 Wells in Zavala County

Acquired, Improved 1 Well in Gonzales County
Sold Interest in Zavala County for Profit

Reverse Merger Completed; Began Trading OTC
Acquired 7 leases, 3 Wells in Fort Bend County
Announced $1.0 Million Equity Private Placement
Acquired, Revitaliz
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K. Acquired, Revitalized 1 Well in Gonzales County
L.  Acquired 9 Producing Wells in Gonzales and Kames
Counties; Financed with $2 .2 Million Debt and Restricted
Shares
M. Acquired 2 leases and 2 shut in wells in Gonzales County
M.  Acquired 6 Oil Wells in Gonzales County; Financed with
Restricted Shares
0. Acquired 1 Well in Gonzales County
P.  Acquired 1 Producing Well in Austin Chalk Region
Q. Acquired 2 Shut-In Wells in Gonzales County

Note: Period before May 2006 not to scale

See

Appendix A-1 for Analyst Certification and Imgant Disclosures.
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$60,000 for pumping unit.
$90,000 in-ground well development.
$100,000 intangible drilling costs.

See Appendix A-1 for Analyst Certification and Impant Disclosures.
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Lucas Energy, Inc.'s headquarters is located at:
3000 Richmond Avenue, Suite 423

Houston, Texas

(713)528-1881.

The executive office is:

520 South El Camino Real #423
San Mateo, California 94402
(650) 343-4535

See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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