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THE COMPANY

FaceKey Corp., headquartered in San Antonio, TX, is a biometrics company which provides ’Next
Generation’ security measures to corporations utilizing patented and proprietary technologies that identify
and allow access to authorized personnel. FaceKey combines face and fingerprint recognition technology
to provide the highest level of security, reducing fraud and providing better accountability. By combining
these identification tools, FaceKey’s products can be used for wide variety of applications such as; securing
access to confidential areas, confirming customers/employee identities, and for use in consumer products
that can identify its users’ face or fingerprints. The Company currently offers three primary access control
products which serve to increase security and reduce costs.

INVESTMENT CASE

The Company:

e The combination of face recognition and fingerprint technology comprises 60% of the entire biometrics
marketplace which is predicted to grow to $4.8 B by 2008

e Possesses strong [P portfolio consisting of one issued patent and several patent-pending biometric
applications

e Targeting a multi-million dollar corporate security marketplace spanning several industry sectors

e Ability to reduce administrative costs associated with use of cards, PIN numbers and passwords.

e Has funded operations to date with a negligible amount of debt providing strong fundamental value
e Access control products are easily integrated with current software and hardware technologies
INDUSTRY OUTLOOK

International Biometrics Group (IBG), an independent consultancy and market research firm, estimates that
the total annual biometrics market was $730m in 2003. Of that, Automated Fingerprint Identification
Systems (AFIS) claimed a 43% market share and other fingerprint biometric solutions were a further 27%
for a total 70% ($511m) of the market. IGB projects the biometric market will grow to approximately $4.8
billion dollars by 2008, representing a compounded annual growth rate of 46%. AFIS is expected to remain
the most accepted form of biometric identification due to large, established, historical databases in use
internationally by law enforcement and border control. IBG anticipates that total fingerprint biometrics will
claim over 53% of the 2008E market at a value of $2.6 billion dollars totaling a CAGR of about 40% for
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